
AGENDA REPORT 

 

TO:          Mayor Pat Humphrey & City Commission 
FROM:      Jeremy Howard, City Manager 
DATE:       October 1, 2020 
RE:             Notice of Intent to Issue Bonds 
                      Lake Shamrock Dredging/Dam Spillway 
                      Equipment purchase – Fire (Air Packs and Fire Engine) and DPW (Vacuum Truck) 
 
For the Agenda of October 5, 2020 
________________________________________________________________________ 
 

Background.   Over the last several months city staff has been working on putting together a 
bond proposal to pay for several large projects.  Two of these are equipment related.  One is in the 
Department of Public Works and the other is in the Fire Department.  The third one is in relation 
to the Lake Shamrock Dredging/Dam Spillway project. 
 
The City’s current Vacuum truck is a 1992 model and has reached its end of useful life.  As you 
may recall, this was discussed at the last budget meeting and the truck was slated for replacement 
during the current fiscal year (Resolution 2020-123).   
 
The City’s current fire engine is a 2000 model. With the early payoff of the ladder truck, as 
previously approved by the Commission, we are able to continue with budgeted plans to purchase 
a new fire engine in FY2020/21.  The Fire Departments air packs were purchased approximately 
13 years ago and the company that made them is no longer manufacturing air packs.  At this time, 
we are still able to purchase repair parts but it is becoming increasingly difficult to obtain those 
parts.  Air packs are required to be recertified following all repairs as well as on an annual basis 
which becomes increasingly challenging as the current air packs age.  The purchase of the air 
packs is being accelerated from the projected FY2021-22 budget so that we can include their 
purchase in the sale of bonds along with the fire engine (Resolution 2020-123). 
 
Included in the City Managers report attached to this packet, there are many steps and quite a few 
decision points that need to be decided by the City Commission in relation to the Lake Shamrock 
Dredging/Dam Spillway project.  At this time, the only action that needs to take place is to 
approve the resolution noticing the city’s intent to sell bonds to pay for the project.  There are two 
different proposed resolutions for this project.  One would be to sell bonds for just the dredging 
project (Resolution 124A) and the other would be to sell bonds for the dredging project including 
the Dam Spillway project (Resolution 124B). The Commission will need to designate which of 
the two options they are comfortable with and adopt that resolution.   
 
The City has solicited the services of its Bond Counsel, Miller Canfield, to prepare and complete 
all necessary actions to sell the bonds.  Our bonding attorney has completed the required first step 
in the bond sales process – the required resolutions (copies att’d) noticing the City’s intent to sell 
the bonds for the projects.  The City Commission is asked to adopt the proposed resolutions. 
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Issues & Questions Specified.  Should the City Commission approve the Notice of Intent 
Resolutions to sell bonds to finance the above projects? 
  
Alternatives. 

1. Approve the Notice of Intent Resolutions. 
2. Do not approve the Notice of Intent Resolutions. 
3. Set aside decision regarding this matter to a later date. 

  
Financial Impact.  Proceeds from the bond sales will be used to pay for the costs associated with 
the projects.   
 
The vacuum truck is being proposed at a not to exceed cost of $400,000 and was an anticipated 
purchase as explained in previous budget discussions.  The mobile equipment fund will then make 
payments on the bonds over the course of the life of the bonds. The Fire Engine (NTE $600,000) 
and air packs (approximately $150,000) bonds will be funded with budgeted money from our Fire 
fund and Township Fire Service contracts and those funds will be used to make the bond 
payments over the life of the bonds.  
 
As the commission proceeds through the Special Assessment process for the Lake Shamrock 
Dredging/Dam Spillway project (NTE $1,050,000 or NTE $1,300,000) the funds from that 
special assessment (in whatever apportionment is decided by the Commission) will be used to 
defray the cost and payments for the project over the course of the life of the bonds. 
 
Recommendation.  I recommend that the City Commission adopt Resolution 2020-123 and 
either Resolution 2020-124A or Resolution 2020-124B (copies att’d), thereby noticing its intent 
to issue bonds needed to fund the proposed equipment and projects as stated. 
 
Attachments. 

1. Resolution 2020-123. 
2. Resolution 2020-124A. 
3. Resolution 2020-124B. 

 



 

 
 

 

 

RESOLUTION 2020-123 
 

RESOLUTION AUTHORIZING PUBLICATION OF NOTICE OF INTENT 
TO ISSUE LIMITED TAX GENERAL OBLIGATION BONDS 

(PUBLIC SAFETY AND PUBLIC WORKS EQUIPMENT) 
___________________________________ 

CITY OF CLARE 
Counties of Clare and Isabella, State of Michigan 

___________________________________ 
 

Minutes of a regular meeting of the City Commission of the City of Clare, Counties of 
Clare and Isabella, State of Michigan, conducted via teleconference in conformity with Executive 
Order No. 2020-154 on the 5th day of October, 2020, at 6:00 p.m., prevailing Eastern Time. 

PRESENT: Commissioners_______________________________________________ 

________________________________________________________________________ 

ABSENT: Commissioners_______________________________________________ 

The following preamble and resolution were offered by Commissioner ______________ 
and supported by Commissioner ______________. 

 
WHEREAS, the City of Clare, Counties of Clare and Isabella, State of Michigan (the 

“City”), intends to issue and sell limited tax general obligation bonds pursuant to Act 34, Public 
Acts of Michigan, 2001, as amended (“Act 34”), in one or more series, in the aggregate principal 
amount of not to exceed One Million One Hundred Fifty Thousand Dollars ($1,150,000) (the 
“Bonds”), for the purpose of paying all or part of the costs of (i) acquiring a new fire engine, air 
packs and other firefighting equipment and (ii) acquiring a new vacuum truck (collectively, the 
“Project”); and 

 
WHEREAS, a notice of intent to issue the Bonds must be published before the issuance of 

the Bonds in order to comply with the requirements of Section 517 of Act 34; and 
 

WHEREAS, the City intends at this time to state its intention to be reimbursed from 
proceeds of the Bonds for any expenditures undertaken by the City for the Project prior to the 
issuance of the Bonds. 

NOW, THEREFORE, BE IT RESOLVED THAT: 

1. The City Clerk is hereby authorized and directed to publish a notice of intent to 
issue the Bonds in The Clare County Review, a newspaper of general circulation in the City.  The 
notice of intent shall be published as a display advertisement not less than one-quarter (1/4) page 
in size in substantially the form attached to this resolution as Exhibit A. 
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2. The City Commission hereby determines that the form of notice of intent to issue 
the Bonds attached hereto as Exhibit A and the manner of publication directed is the method best 
calculated to give notice to the City’s electors of the City’s intent to issue the Bonds, the maximum 
amount of the Bonds to be issued, the purpose of the Bonds, the source of payment of the Bonds 
and the right of referendum relating thereto. 

 
3. The City makes the following declarations for the purpose of complying with the 

reimbursement rules of Treas. Reg. § 1.150-2 pursuant to the Internal Revenue Code of 1986, as 
amended: 

(a) As of the date hereof, the City reasonably expects to reimburse itself with 
the proceeds of the Bonds for costs of the Project that were or will be paid 
subsequent to sixty (60) days prior to the date hereof. 

(b) The maximum principal amount of Bonds expected to be issued for the 
Project is $1,150,000. 

(c) The expenditures described above are “capital expenditures” as defined in 
Treasury Regulation § 1.150-1(b), which are any costs of a type that are 
properly chargeable to a capital account (or would be so chargeable with a 
proper election or with the application of the definition of placed in service 
under Treas. Reg. § 1.150-2(c)) under general Federal income tax principles 
(as determined at the time the expenditure is paid). 

4. All resolutions and parts of resolutions insofar as they conflict with the provisions 
of this resolution be and the same hereby are rescinded. 

AYES: Commissioners         

            

NAYS: Commissioners          

 
RESOLUTION DECLARED ADOPTED. 
        
 Diane Lyon, City Clerk 
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EXHIBIT A 
 

NOTICE TO ELECTORS OF THE CITY OF CLARE 
OF INTENT TO ISSUE BONDS 

AND THE RIGHT OF REFERENDUM RELATING THERETO 
(PUBLIC SAFETY AND PUBLIC WORKS EQUIPMENT) 

 
PLEASE TAKE NOTICE that the City of Clare, Counties of Clare and Isabella, State of 

Michigan (the “City”), intends to issue and sell limited tax general obligation bonds pursuant to 
Act 34, Public Acts of Michigan, 2001, as amended, in one or more series, in the aggregate 
principal amount of not to exceed One Million One Hundred Fifty Thousand Dollars ($1,150,000) 
(the “Bonds”), for the purpose of paying all or part of the costs of (i) acquiring a new fire engine, 
air packs and other firefighting equipment and (ii) acquiring a new vacuum truck. 

 
SOURCE OF PAYMENT OF BONDS 

The principal of and interest on the Bonds shall be payable from the general funds of the 
City lawfully available for such purpose, including property taxes levied within applicable 
constitutional, statutory and charter tax rate limitations.   

BOND DETAILS 

Each series of the Bonds will be payable in annual installments not to exceed fifteen (15) 
in number, and will bear interest at the rate or rates to be determined at public or private sale, but 
in no event to exceed six percent (6.00%) per annum on the balance of the Bonds from time to 
time remaining unpaid. 

RIGHT OF REFERENDUM 

THE BONDS WILL BE ISSUED WITHOUT A VOTE OF THE ELECTORS OF THE 
CITY UNLESS A PETITION REQUESTING AN ELECTION ON THE QUESTION OF 
ISSUING THE BONDS, SIGNED BY NOT LESS THAN 10% OF THE REGISTERED 
ELECTORS OF THE CITY, IS FILED WITH THE CITY CLERK WITHIN FORTY-
FIVE (45) DAYS AFTER PUBLICATION OF THIS NOTICE.  IF SUCH A PETITION IS 
FILED, THE BONDS MAY NOT BE ISSUED UNLESS APPROVED BY A MAJORITY VOTE 
OF THE ELECTORS OF THE CITY VOTING ON THE QUESTION OF THEIR ISSUANCE. 
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THIS NOTICE is given pursuant to the requirements of Section 517 of Act 34, Public Acts 
of Michigan, 2001, as amended. 

 Diane Lyon, City Clerk 
 City of Clare 
       202 W. Fifth Street 
       Clare, MI 48617



 

 

 
 

 

 

CERTIFICATION 
 
I hereby certify that the foregoing constitutes a true and complete copy of a resolution 

adopted by the City Commission of the City of Clare, Counties of Clare and Isabella, State of 
Michigan, at a regular meeting held on October 5, 2020, and that said meeting was conducted and 
public notice of said meeting was given pursuant to and in full compliance with the Open Meetings 

Act, being Act 267, Public Acts of Michigan, 1976, as amended, as temporarily modified by 
Executive Order No. 2020-154, and that the minutes of said meeting were kept and will be or have 
been made available as required by said Act. 
 

        
Diane Lyon, City Clerk 
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Lake Shamrock Project – Excludes Spillway Alternative 

 

 
 

 

 

RESOLUTION 2020-124A 
 

RESOLUTION AUTHORIZING PUBLICATION OF NOTICE OF INTENT 
TO ISSUE LIMITED TAX GENERAL OBLIGATION BONDS 

(LAKE SHAMROCK PROJECT) 
___________________________________ 

CITY OF CLARE 
Counties of Clare and Isabella, State of Michigan 

___________________________________ 
 

Minutes of a regular meeting of the City Commission of the City of Clare, Counties of 
Clare and Isabella, State of Michigan, conducted via teleconference in conformity with Executive 
Order No. 2020-154 on the 5th day of October, 2020, at 6:00 p.m., prevailing Eastern Time. 

PRESENT: Commissioners_______________________________________________ 

________________________________________________________________________ 

ABSENT: Commissioners_______________________________________________ 

The following preamble and resolution were offered by Commissioner ______________ 
and supported by Commissioner ______________. 

 
WHEREAS, the City of Clare, Counties of Clare and Isabella, State of Michigan (the 

“City”), intends to issue and sell limited tax general obligation bonds pursuant to Act 34, Public 
Acts of Michigan, 2001, as amended (“Act 34”), in one or more series, in the aggregate principal 
amount of not to exceed One Million Fifty Thousand Dollars ($1,050,000) (the “Bonds”), for the 
purpose of paying all or part of the costs of dredging the entirety of Lake Shamrock, including 
inlets and channels, and acquiring necessary dredging equipment therefor, together with all related 
improvements, equipment, appurtenances and attachments (collectively, the “Project”); and 

 
WHEREAS, a notice of intent to issue the Bonds must be published before the issuance of 

the Bonds in order to comply with the requirements of Section 517 of Act 34; and 
 

WHEREAS, the City intends at this time to state its intention to be reimbursed from 
proceeds of the Bonds for any expenditures undertaken by the City for the Project prior to the 
issuance of the Bonds. 

NOW, THEREFORE, BE IT RESOLVED THAT: 

1. The City Clerk is hereby authorized and directed to publish a notice of intent to 
issue the Bonds in The Clare County Review, a newspaper of general circulation in the City.  The 
notice of intent shall be published as a display advertisement not less than one-quarter (1/4) page 
in size in substantially the form attached to this resolution as Exhibit A. 
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2. The City Commission hereby determines that the form of notice of intent to issue 
the Bonds attached hereto as Exhibit A and the manner of publication directed is the method best 
calculated to give notice to the City’s electors of the City’s intent to issue the Bonds, the maximum 
amount of the Bonds to be issued, the purpose of the Bonds, the source of payment of the Bonds 
and the right of referendum relating thereto. 

 
3. The City makes the following declarations for the purpose of complying with the 

reimbursement rules of Treas. Reg. § 1.150-2 pursuant to the Internal Revenue Code of 1986, as 
amended: 

(a) As of the date hereof, the City reasonably expects to reimburse itself with 
the proceeds of the Bonds for costs of the Project that were or will be paid 
subsequent to sixty (60) days prior to the date hereof. 

(b) The maximum principal amount of Bonds expected to be issued for the 
Project is $1,050,000. 

(c) The expenditures described above are “capital expenditures” as defined in 
Treasury Regulation § 1.150-1(b), which are any costs of a type that are 
properly chargeable to a capital account (or would be so chargeable with a 
proper election or with the application of the definition of placed in service 
under Treas. Reg. § 1.150-2(c)) under general Federal income tax principles 
(as determined at the time the expenditure is paid). 

4. All resolutions and parts of resolutions insofar as they conflict with the provisions 
of this resolution be and the same hereby are rescinded. 

AYES: Commissioners         

            

NAYS: Commissioners          

 
RESOLUTION DECLARED ADOPTED. 
        
 Diane Lyon, City Clerk 
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EXHIBIT A 
 

NOTICE TO ELECTORS OF THE CITY OF CLARE 
OF INTENT TO ISSUE BONDS 

AND THE RIGHT OF REFERENDUM RELATING THERETO 
(LAKE SHAMROCK PROJECT) 

 
PLEASE TAKE NOTICE that the City of Clare, Counties of Clare and Isabella, State of 

Michigan (the “City”), intends to issue and sell limited tax general obligation bonds pursuant to 
Act 34, Public Acts of Michigan, 2001, as amended, in one or more series, in the aggregate 
principal amount of not to exceed One Million Fifty Thousand Dollars ($1,050,000) (the “Bonds”), 
for the purpose of paying all or part of the costs of dredging the entirety of Lake Shamrock, 
including inlets and channels, and acquiring necessary dredging equipment therefor, together with 
all related improvements, equipment, appurtenances and attachments. 

 
SOURCE OF PAYMENT OF BONDS 

The principal of and interest on the Bonds shall be payable from the general funds of the 
City lawfully available for such purpose, including property taxes levied within applicable 
constitutional, statutory and charter tax rate limitations.  The City presently expects that a portion 
of the principal of and interest on the Bonds will be paid from the collection of special assessments 
in a certain special assessment district in the City. 

BOND DETAILS 

Each series of the Bonds will be payable in annual installments not to exceed twenty (20) 
in number, and will bear interest at the rate or rates to be determined at public or private sale, but 
in no event to exceed six percent (6.00%) per annum on the balance of the Bonds from time to 
time remaining unpaid. 

RIGHT OF REFERENDUM 

THE BONDS WILL BE ISSUED WITHOUT A VOTE OF THE ELECTORS OF THE 
CITY UNLESS A PETITION REQUESTING AN ELECTION ON THE QUESTION OF 
ISSUING THE BONDS, SIGNED BY NOT LESS THAN 10% OF THE REGISTERED 
ELECTORS OF THE CITY, IS FILED WITH THE CITY CLERK WITHIN FORTY-
FIVE (45) DAYS AFTER PUBLICATION OF THIS NOTICE.  IF SUCH A PETITION IS 
FILED, THE BONDS MAY NOT BE ISSUED UNLESS APPROVED BY A MAJORITY VOTE 
OF THE ELECTORS OF THE CITY VOTING ON THE QUESTION OF THEIR ISSUANCE. 
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THIS NOTICE is given pursuant to the requirements of Section 517 of Act 34, Public Acts 
of Michigan, 2001, as amended. 

 Diane Lyon, City Clerk 
 City of Clare 
       202 W. Fifth Street 
       Clare, MI 48617



 

 

 
 

 

 

CERTIFICATION 
 
I hereby certify that the foregoing constitutes a true and complete copy of a resolution 

adopted by the City Commission of the City of Clare, Counties of Clare and Isabella, State of 
Michigan, at a regular meeting held on October 5, 2020, and that said meeting was conducted and 
public notice of said meeting was given pursuant to and in full compliance with the Open Meetings 

Act, being Act 267, Public Acts of Michigan, 1976, as amended, as temporarily modified by 
Executive Order No. 2020-154, and that the minutes of said meeting were kept and will be or have 
been made available as required by said Act. 
 

        
Diane Lyon, City Clerk 
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Lake Shamrock Project – Includes Spillway Alternative 

 

 
 

 

 

RESOLUTION 2020-124B 
 

RESOLUTION AUTHORIZING PUBLICATION OF NOTICE OF INTENT 
TO ISSUE LIMITED TAX GENERAL OBLIGATION BONDS 

(LAKE SHAMROCK PROJECT) 
___________________________________ 

CITY OF CLARE 
Counties of Clare and Isabella, State of Michigan 

___________________________________ 
 

Minutes of a regular meeting of the City Commission of the City of Clare, Counties of 
Clare and Isabella, State of Michigan, conducted via teleconference in conformity with Executive 
Order No. 2020-154 on the 5th day of October, 2020, at 6:00 p.m., prevailing Eastern Time. 

PRESENT: Commissioners_______________________________________________ 

________________________________________________________________________ 

ABSENT: Commissioners_______________________________________________ 

The following preamble and resolution were offered by Commissioner ______________ 
and supported by Commissioner ______________. 

 
WHEREAS, the City of Clare, Counties of Clare and Isabella, State of Michigan (the 

“City”), intends to issue and sell limited tax general obligation bonds pursuant to Act 34, Public 
Acts of Michigan, 2001, as amended (“Act 34”), in one or more series, in the aggregate principal 
amount of not to exceed One Million Three Hundred Thousand Dollars ($1,300,000) (the 
“Bonds”), for the purpose of paying all or part of the costs of dredging the entirety of Lake 
Shamrock, including inlets and channels, acquiring necessary dredging equipment therefor, and 
excavating and constructing an additional spillway, together with all related improvements, 
equipment, appurtenances and attachments (collectively, the “Project”); and 

 
WHEREAS, a notice of intent to issue the Bonds must be published before the issuance of 

the Bonds in order to comply with the requirements of Section 517 of Act 34; and 
 

WHEREAS, the City intends at this time to state its intention to be reimbursed from 
proceeds of the Bonds for any expenditures undertaken by the City for the Project prior to the 
issuance of the Bonds. 

NOW, THEREFORE, BE IT RESOLVED THAT: 

1. The City Clerk is hereby authorized and directed to publish a notice of intent to 
issue the Bonds in The Clare County Review, a newspaper of general circulation in the City.  The 
notice of intent shall be published as a display advertisement not less than one-quarter (1/4) page 
in size in substantially the form attached to this resolution as Exhibit A.  
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2. The City Commission hereby determines that the form of notice of intent to issue 

the Bonds attached hereto as Exhibit A and the manner of publication directed is the method best 
calculated to give notice to the City’s electors of the City’s intent to issue the Bonds, the maximum 
amount of the Bonds to be issued, the purpose of the Bonds, the source of payment of the Bonds 
and the right of referendum relating thereto. 

 
3. The City makes the following declarations for the purpose of complying with the 

reimbursement rules of Treas. Reg. § 1.150-2 pursuant to the Internal Revenue Code of 1986, as 
amended: 

(a) As of the date hereof, the City reasonably expects to reimburse itself with 
the proceeds of the Bonds for costs of the Project that were or will be paid 
subsequent to sixty (60) days prior to the date hereof. 

(b) The maximum principal amount of Bonds expected to be issued for the 
Project is $1,300,000. 

(c) The expenditures described above are “capital expenditures” as defined in 
Treasury Regulation § 1.150-1(b), which are any costs of a type that are 
properly chargeable to a capital account (or would be so chargeable with a 
proper election or with the application of the definition of placed in service 
under Treas. Reg. § 1.150-2(c)) under general Federal income tax principles 
(as determined at the time the expenditure is paid). 

4. All resolutions and parts of resolutions insofar as they conflict with the provisions 
of this resolution be and the same hereby are rescinded. 

AYES: Commissioners         

            

NAYS: Commissioners          

 
RESOLUTION DECLARED ADOPTED. 
        
 Diane Lyon, City Clerk 
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EXHIBIT A 
 

NOTICE TO ELECTORS OF THE CITY OF CLARE 
OF INTENT TO ISSUE BONDS 

AND THE RIGHT OF REFERENDUM RELATING THERETO 
(LAKE SHAMROCK PROJECT) 

 
PLEASE TAKE NOTICE that the City of Clare, Counties of Clare and Isabella, State of 

Michigan (the “City”), intends to issue and sell limited tax general obligation bonds pursuant to 
Act 34, Public Acts of Michigan, 2001, as amended, in one or more series, in the aggregate 
principal amount of not to exceed One Million Three Hundred Thousand Dollars ($1,300,000) (the 
“Bonds”), for the purpose of paying all or part of the costs of dredging the entirety of Lake 
Shamrock, including inlets and channels, acquiring necessary dredging equipment therefor, and 
excavating and constructing an additional spillway, together with all related improvements, 
equipment, appurtenances and attachments. 

 
SOURCE OF PAYMENT OF BONDS 

The principal of and interest on the Bonds shall be payable from the general funds of the 
City lawfully available for such purpose, including property taxes levied within applicable 
constitutional, statutory and charter tax rate limitations.  The City presently expects that a portion 
of the principal of and interest on the Bonds will be paid from the collection of special assessments 
in a certain special assessment district in the City. 

BOND DETAILS 

Each series of the Bonds will be payable in annual installments not to exceed twenty (20) 
in number, and will bear interest at the rate or rates to be determined at public or private sale, but 
in no event to exceed six percent (6.00%) per annum on the balance of the Bonds from time to 
time remaining unpaid. 

RIGHT OF REFERENDUM 

THE BONDS WILL BE ISSUED WITHOUT A VOTE OF THE ELECTORS OF THE 
CITY UNLESS A PETITION REQUESTING AN ELECTION ON THE QUESTION OF 
ISSUING THE BONDS, SIGNED BY NOT LESS THAN 10% OF THE REGISTERED 
ELECTORS OF THE CITY, IS FILED WITH THE CITY CLERK WITHIN FORTY-
FIVE (45) DAYS AFTER PUBLICATION OF THIS NOTICE.  IF SUCH A PETITION IS 
FILED, THE BONDS MAY NOT BE ISSUED UNLESS APPROVED BY A MAJORITY VOTE 
OF THE ELECTORS OF THE CITY VOTING ON THE QUESTION OF THEIR ISSUANCE. 
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THIS NOTICE is given pursuant to the requirements of Section 517 of Act 34, Public Acts 
of Michigan, 2001, as amended. 

 Diane Lyon, City Clerk 
 City of Clare 
       202 W. Fifth Street 
       Clare, MI 48617



 

 

 
 

 

 

CERTIFICATION 
 
I hereby certify that the foregoing constitutes a true and complete copy of a resolution 

adopted by the City Commission of the City of Clare, Counties of Clare and Isabella, State of 
Michigan, at a regular meeting held on October 5, 2020, and that said meeting was conducted and 
public notice of said meeting was given pursuant to and in full compliance with the Open Meetings 

Act, being Act 267, Public Acts of Michigan, 1976, as amended, as temporarily modified by 
Executive Order No. 2020-154, and that the minutes of said meeting were kept and will be or have 
been made available as required by said Act. 
 

        
Diane Lyon, City Clerk 
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